
CITY COWCIL, CIJY OF LODI 
crm HALL COUNCIL CKCiiiBERS 

bIARCH 31, 1965 

This adjourned r cgu la r  meeting o f  the Ci ty  Council  of the C i t y  Of 
Lodi w a s  he ld  beginning a t  8:05 p.n. of Wednesday, Iwiarch 31, 1965, i n  
the C i ty  H a l l  Council Chambers. 

ROLL CALL Present :  Councilmen - CULBERTSOiJ, DOW, KIRSTEN 
NALTON and BROW 

L-bsent: Councilmen - None 

A l s o  p resent :  C i t y  Manager Glzves, C i t y  Attorney Mullen, 
Adn in i s t r z t ive  A s s i s t a n t  Peterson , and Planning Direc tor  
Schroeder. 

MI i'I UTES On motion o f  Counci lma Ki r s t en ,  Walton second, the 
minutes o f  March 17, 1955, were approved as wr i t t en  2nd 
na i led .  

REPORTS OF C I n  PIANAGER 

CAP1 TAL fir. Glaves in t roduced  Wr. biel Davison and Mr. C a r l  Kadie 
I P P R  OVEkiENT of Stone and Youngberg, F inanc ia l  Consultants.  
PROGRAY bir. Davison stated they had been reviewing the  f i n a n c i a l  

a spec t s  of t he  C i t y ' s  - C a p i t a l  Improvement Program, con- 
p i l i n g  and ana lyz ing  da ta ,  r e s u l t i n g  i n  a preliminary 
report which he w a s  submi t t ing  a t  this t ime.  H e  presented 
the Council with cop ie s  of a series o f  t en  t e b l e s  

- covering the  program f o r  a f ive-year  period. The r e p o r t  
showed t h a t  t he  program exceeds the  C i t y ' s  bonding 
capac i ty  and Mr. Davison recornended t h a t  t he  f i re  
s t a t i o n ,  f i r e  equipment and r e c r e a t i o n  fac i l i t i es  no t  
be bonded. The f i re  s t a t i o n  and equipment are a s i n g l e  
occurrence and he feels they can be taken care o f  without 
bonding. A l s o ,  there is some f l e x i b i l i t y  i n  the  
r ec rea t ion  program so " t h a t  i t e m  could  be excluded i n  
terms of bonding. Even w i t h  these  deductions the  program 
would be beyond the bonding capac i ty ,  H e  suggested from 
a f i n a n c i a l  c o n s u l t a n t * s  po in t  of view t h a t  the  s t o r n  
drainage could be removed from the bonding program by 
the formation of a storm sewer d i s t r i c t .  Ple rest of 
the program would then be  wel l  w i th in  t h e  bonding capac i ty  
H e  s a i d ,  however, t h a t  forming such a d i s t r i c t  might no t  
be d e s i r a b l e  from the  C i t y ' s  p o i n t  of v i e w .  
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W. Jav i son  s a i d  he w a s  n o t  sugges t ing  t h a t  s a n i t a r y  
sewers be handled by a s p e c i a l  d i s t r i c t  because the  
s a n i t a r y  system is n o t  self suppor t ing  which i t  would 
have t o  be under a d i s t r i c t .  P re sen t  rates are exceed- 
ing ly  nominal and would r e q u i r e  a drastic inc rease  to 
go t o  revenue bonds. He  f e l t  this w a s  n o t  des i r ab le .  

Pir. Davison then suggested t h a t  cons ide ra t ion  be given 
to f inanc ing  the w a t e r  system by use  of revenue bonds. 
The water system w u l d  have no d i f f i c u l t y  i n  ca r ry ing  
the  bonds and a d d i t i o n a l  revenue from w a t e r  could go 
i n t o  t h e  genera l  fund. H e  recommended leaving  ou t  the  
i n d u s t r i a l  w a s t e s  program and n o t  funding i t  a t  t h i s  
t i m e ,  bu t  when needed, i t  could be done on a revenue 
bond bas is .  H e  fe l t  i t  could be  d e f e r r e d  a couple of 
years.  H e  presented  f i g u r e s  showing t h e  w a t e r  sys t en  
program being supported on a pay-as-you-go b a s i s  and 
the $500,000 i n  t he  C a p i t a l  Outlay Reserve Fund being 
con t r ibu ted  to the  pub l i c  s a f e t y  bui ld ing .  However, h2 
recomended that the  w a t e r  system be. covered by revenue 
bonds r a t h e r  than on pay-as-you-go. 
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Xinutes o f  March 31, 196s continued 

I n  r e c a p i t u l a t i n g ,  M r .  Davison s a i d  f i n a n c i a l l y  t h e  
most d e s i r a b l e  course  would be  to farm a s p e c i a l  
d i s t r i c t  f o r  t he  storm dra inage  system and t h e  n e x t  
b e s t  would be t o  use revenue bands fo r  t h e  w a t e r  system. 
H e  s a i d  t h e r e  should be some i n c r e a s e  i n  rates, b u t  t h a t  
the  system i s  i n  such good shape t h a t  i n t e r e s t - w i s e ,  t he  
revenue bonds would be close to gene ra l  o b l i g a t i o n  bonds. 
A f t e r  the  revenue bonds are met, the revenue from the 
water sys t en  could go i n t o  the  gene ra l  fund. By us ing  
p resen t  money for t he  p u b l i c  s a f e t y  b u i l d i n g  and de fe r -  
r i n g  the  i n d u s t r i a l  sewer p r o j e c t ,  t h e  C i t y  could  heve 
a workable program. H e  s a i d  he wished t o  mention i n  
pass ing  that t h e - p u b l i c  s a f e t y  b u i l d i n g  could  be f inanced  
by lease-purchase,  b u t  he  d i d  n o t  f avor  t h i s  method and 
had no t  pursued t h i s  l i n e  o f  f inanc ing .  

There was some d i scuss ion  concern ing  some c i t ies  having  
the  problem of going beyond their bonding capac i ty .  
Mr, Davison s t a t e d  t h a t  some c i t ies  have doubled t h e i r  
assessments i n  o rde r  to double  t h e i r  bonding capac i ty .  
H e  s a i d  he would no t  want t o  advocate any program which 
would g e t  t he  c i t y  i n t o  d i r e  s t r a i g h t s .  

I n  d i scuss ing  the  p o s s i b i l i t y  of forming a d i s t r i c t  for 
storm sewers, (which would probably  inc lude  l a n d  o u t s i d e  
t h e  c i t y  l i m i t s )  i t  w a s  b rought  o u t  t h e r e  was a t i n e  
element involved  i n  g e t t i n g  people  to understand the 
n e c e s s i t y  for forming t h e  d i s t r i c t ,  g e t t i n g  p rope r ty  
owners t o  agxee to i t s  format ion ,  ho ld ing  a p u b l i c  
h e v i n g ,  and g e t t i n g  concurrence  of the  County Board 
o f  Supervisors.  Councilman Walton f e l t  t h e r e  would be 
problems i n  having such a d i s t r i c t  and t h a t  s i n c e  t h e  
Council  would be c o n t r o l l i n g  t h e  d i s t r i c t ,  the owners 
o f  p rope r ty  o u t s i d e  the c i t y  would n o t  be represented .  
W r .  Davison s a i d  t h a t  from a technical s t andpo in t  
formation of t h e  d i s t r i c t  p rovided  a s o l u t i o n  to f i n a n c i n g  
tlie storm dra inage  program SO as ilot t o  go beyond t h e  
C i ty ’ s  bonding capac i ty .  hs h e  stated be fo re ,  t h e  other 
a l t e r n a t e  he  recommended w a s  to go to revenue bonds f o r  
t he  w a t e r  system. The o n l y  o t h e r  a l t e r n a t e  would be to 
reduce the  c a p i t a l  o u t l a y  program, 

I n  conclus ion  kir, Davison s t a t e d  t h a t  t he  C i t y  needed 
t o  add to i t s  income by i n c r e a s i n g  i t s  w a t e r  rates and 
sewer s e r v i c e  charges  immediately,  whether t h e  C i t y  
b u i l t  anything or not.  Councilman Culber t son  agreed  
t h e  s e w e r  s y s t e m  does n o t  pay i t s  own way, b u t  if t he  
C i t y  goes t o  revenue bonds €or i t s  w a t e r  system, t h e  
funds  therefrom w i l l  have to go for t h e  bonds. bir. 
Davison r e p l i e d  t h a t  t h e  water system w a s  o p e r a t i n g  a t  
a s u r p l u s  now. H e  reiterated t h a t  t h e  C i t y  should n o t  
be bonded to  i t s  f u l l  c a p a c i t y ,  bu t  should  have some 
cushion i n  the even t  that ad jus tments  i n  cha rges  or  i n  
the progxam are d e s i r a b l e ,  

City Manager Glaves said he was likewise d i s t u r b e d  by 
lack of any a l t e r n a t i v e  i n  the even t  of too b i g  a program 
and had searched  for ways to reduce the program. H e  
s t a t e d  t h a t  t h e  sewer p l a n t  and o u t f a l l  l i n e  h a s  t o  be 
taken care o f ,  t he  p u b l i c  s a f e t y  b u i l d i n g  h a s  to be done 
a t  one t i m e  and the C i t y  would n o t  ga in  by d e f e r r i n g  
t h i s  p ro jec t .  On t h e  o t h e r  hand, t he  storm d r a i n s ,  
s a n i t a r y  s e w e r  mains, w a t e r  l i n e s  and i n d u s t r i a l  w a s t e  
l i n e s a r e  more f l e x i b l e  s i n c e  t h e  programs are based on 
a n t i c i p a t e d  development needs. H e  suggested the Counci l  
should  g ive  cons ide ra t ion  t o  c u t t i n g  back on t h e  d ra in -  
age program for the p resen t ,  Reducing t h e  bond i s s u e  
by reducing  the storm dra inage  program, dropping t h e  
i n d u s t r i a l  waste l i n e s  and provid ing  for the  water 
s y s t e m  by i n c r e a s i n g  i t s  revenue and p u t t i n g  i t  on a 
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Minutes of March 31, 1965 continued 

pay-as-you-go b a s i s ,  would pu t  the  C i t y  under i t s  
bonding capac i ty .  Th i s  Bould be c u t t i n g  the  bonding 
program from f i v e  to two yea r s  f o r  dra inage  and sewer 
mains. H e  favored  t h i s  method rather than forming an 
assessment d i s t r i c t  or going to revenue bonds. Council- 
m a n  Culbertson ob jec t ed  t o  planning for a two-year 
period. hr. Glaves s a i d . t h a t  after tw yea r s ,  t he  
people who w e r e  i n t e r e s t e d  i n  expanding cou ld  h e l p  pay, 
bu t  That i f  the  Council  went f o r  a f ive -yea r  program, 
i t  would be necessary  t o  go t o  revenue bonds or form a 
s p e c i a l  d i s t r i c t .  C i t y  Attorney Wullen s a i d  that i f  
t h e  C i t y  followed the C i t y  Wanagerls recommendation and 
defer red  p a r t  of t h e  storm drainage program, then  the  
people who wanted the fac i l i t i es  could form the  district. 
Wr. Davison s a i d  that d e f e r r i n g  the  last three yea r s  of  
t he  storm dra inage  program would be a tremendous help.  
H e  s a i d  i f  the  C i t y  would f i g u r e  f o r  t he  f irst  two 
y e a r s  o.n the  storm dra inage ,  remove the  i n d u s t r i a l  
w a s t e  program, went t o  revenue bonds f o r  t h e  w a t e r  
system and genera l  o b l i g a t i o n  bonds f o r  t he  ba lance  of 
t he  p r o g r w ,  and k e p t  t he  $500,000 i n  the  C a p i t a l  Outlay 
Reserve,the program vnuld be p r e t t y  good. 

I n  d i scuss ing  pay-as-you-go f o r  t he  w a t e r  system, Wr. 
Davison s a i d  t h a t  he  would h e s i t z t e  t o  use t h a t  means 
o f  f inanc ing  an i t e m  of t h i s  s i z e  when the C i t y  has  
o t h e r  l.arge i t e m s  t o  take  care of .  H e  f e l t  that i t  
would be easier t o  take care o f  de fe r r ed  i t e m s  on pay- 
&-you-go. H e  s a i d  i t  w a s  worth more to have a su rp lus  

- than  a d e c l i n i n g  propos i t ion .  

bir. Glaves s a i d  he' would like an i n d i c a t i o n  from the  
Council  on which way they wished to go as i t  w i l l  be 
necessary  to have the  material ready by t h e  A p r i l  7 
meeting i f  the  Council  i n t e n d s  t o  have a bond e l e c t i o n  
by June  8. H e  recommended t h a t  t he  e l e c t i o n  be h e l d  
on t h i s  d a t e  s i n c e  i t  vmuld b e  prior to summer when 
people may lose i n t e r e s t  or have t h e i r  i n t e r e s t  d iv ided  
and i n  the  fall D e l t a  Col lege  may be having an e l e c t i o n  
as w e l l  as i t  be ing  t i m e  f o r  t he  grape f e s t i v a l  and 

.-  grape season. 

Kr. Davison s a i d  t h a t  t h e  Council had n o t  shown much 
i n t e r e s t  i n  forming a special d i s t r i c t  f o r  t h e  storm 
dra inage  and that he  could  p re sen t  new f i g u r e s  by Fr iday ,  
A p r i l  2 ,  reducing t h e  s torm dra inage  program t o  two 
yea r s ,  e l imina t ing  t h e  i n d u s t r i a l  wastes program and 
f i g u r i n g  the  w a t e r  program covered by revenue bonds. 
The Council  would then have a n  oppor tuni ty  to s tudy  h i s  
f i g u r e s  over  t he  weekend. Councilman Dow s a i d  he would 
l ike to see figure-s i nc lud ing  and exc luding  t h e  i n d u s t r i a l  
w a s t e s .  Mr. Glaves said the  C i t y  could have r e se rve  
funds so t h a t  i f  i t  w a s  important t o  proceed with the  
i n d u s t r i a l  wastes progrun, i t  could be  done, 

Dr. W. G. F e s s l e r ,  804 iJest Lodi Avenue, i n q u i r e d  about 
t h e  i n t e r e s t  rates on geze ra l  o b l i g a t i o n  and revenue 
bonds and M r ,  Davison s a i d  the rates would be around 
3 3/4% on genera l  o b l i g a t i o n  bonds and 4% on revenue 
bonds. D r .  F e s s l e r  s a i d  he thought t he  C i t y  bianagerls 
recommendation w a s  good. Vu. C. L. Jones,  900 Vic tor  
doad, s a i d  he would l i ke  t o  have cop ie s  o f  M r ,  Davisonls 
f igu res .  

Councilman K i r s t e n  asked why go t o  revenue bonds i n s t e a d  
of t o  the  l i m i t  on genera l  o b l i g a t i o n  bonds. Irk. 
3avison  s a i d  t h a t  unforeseen needs cannot be a n t i c i p a t e d  
and t h a t  if t he  C i t y  i s  up to i t s  l i m i t  on genera l  o b l i -  
ga t ion  bonds, i t  affects the  i n t e r e s t  rate on the bonds. 
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L i a u t e s  o f  Larch 31, 1965 continued 

G A S 2  OF 
WASTE? 
31 SPOSAL 
SI TZ 

H e  s a i d  t h e r e  w a s  no th ing  wrong w i t h  revenue bonds and 
on the water system they  would be  almost as good as 
genera l  o b l i g a t i o n  bonds. H e  s a i d  t h a t  revenue bonds 
have f i rs t  cal l  on the  revenue, b u t  i n  s e l l i n g  the  bonds 
i t  could  be p u t  i n  the  covenant t h a t  revenue i n  excess  
o f  t h a t  r e q u i r e d  could  go i n t o  the  gene ra l  fund. 
Councilman Dow moved t h a t  i k .  Davison r e f i n e  h i s  s t u d i e s  
and base  then  on a two-year program, provid ing  for 
revenue bonds f o r  t he  water system and d e l e t i n g  the f i r e  
s t a t i o n ,  f i re  equipment and r e c r e a t i o n  fac i l i t i es  6 s  
recomended. The motion w a s  seconded by Councilman 
llalton and c a r r i e d  wi th  Councilman Culber t son  vot ing  no 
and exp la in ing  t h a t  he was opposed t o  p lanning  f o r  on ly  
two y e a r s  on t h e  storm dra inage ,  t h a t  i t  would double 
the C i t y ' s  problem. 

Pir. Glaves s a i d  t h a t  f o r  t h e  purpase o f  f i g u r e s ,  i t  i s  
expected that the  s a n i t s r y  sewer charges  and water rates 
will be doubled and t h a t  t he  tax rate w i l l  remain 4QC 
above the  $1.00 rate. The Council w a s  agreed t h a t  t he  
4Gc imposed las t  year  w a s  n o t  on ly  f o r  one yea r ,  bu t  
should be cont inued .  Councilman Xalton s a i d  he was n o t  
convinced t h a t  t he  bond e l e c t i o n  should be  h e l d  as soon 
as the C i t y  lvianager suggested.  H i s  f e e l i n g  w a s  t h a t  i t  
might n o t  pass now, t h a t  t h e r e  i s  no t  s u f f i c i e n t  t i m e  
t o  o rgan ize  and sel l  the people,  and t h e  end o f  t he  
summer might be  more f e a s i b l e .  

C i t y  P-ttorney biullen exp la ined  t h a t  as au tho r i zed  by 
the  C i t y  Counci l  a t  i t s  p rev ious  meeting, a lease had 
been n e g o t i a t e d  with fir. Pe te  Kooyman f o r  lease of tile 
C i t y ' s  w a s t e s  s i t e  i n  the  v i c i n i t y  o f  Thornton Road, 
i nc lud ing  t h e  130 a c r e s  being purchased from Mr. Kooyman. 
The lease i s  from A p r i l  1, 1965 t o  December 31, 1970. 
On m t i o n  o f  Councilmaii OOW, Culbertsoqs'k%%D C i t y  Council  
approved t h e  lease and au tho r i zed  i t s  execut ion  on behal f  
of tile C i t y  by t h e  C i t y  iiznager . 

EidPLOYEZS Nr. Glaves exp la ined  t h a t  the C i t y ' s  h e a l t h  insurance  
Mi3IcfiL hes  been such t h a t  t he  C i t y ' s  carrier f i n d s  i t  necessat), 
INSURANCE t o  r a i s e  t h e  rates. The company h d  a 61% l o s s  on the  

C i t y ' s  coverage the  second yea r  and s i n c e  t h a t  t i m e  the 
loss has  increased .  Th i s  yea r  t o  d a t e  the  l o s s  h a s  been 
127i3, conpared to 82% a t  which t h e  company cons ide r s  i t  
breaks even. The employees have cons idered  t h e  raise i n  
rates and t h e r e  have been no p r o t e s t s .  The o l d  rate 
on t h e  employees was $6.36 and t h e  new rate w i l l  be $10.97. 
For dependents t h e  rate v ies  $11.52 m i c h  i s  be ing  
inc reased  to $14.32. Councilman K i r s t e n  moved that the  
new rates be  approved. His motion w a s  seconded by 
Councilman Ual ton  and c a r r i e d .  

Concerning t h e  recommendation of t h e  Pension Board t h a t  
the  State  be asked to conduct an a c t u a r i a l  survey of 
the  C i t y ' s  r e t i r e m e n t  system, ZQ. Glaves gave the follow- 
i n g  background. I n  1951 when t h e  l o c a l  system was pu t  
i n t o  effect ,  there w a s  n o t  too nuch d i f f e r e n c e  between 
i t  and the  State system. S ince  that  t i m e  t h e  State 
system has changed g iv ing  t h e  members more b e n e f i t s .  
The S t a t e  system is much more liberal where p o l i c e  and 
firemen are concerned. The C i t y  system is d e f i c i e n t ,  
bu t  i t  would be too invo lved  f o r  t h e  C i t y  to  attempt 
to improve t h e  system. The employees have shown an 
i n t e r e s t  i n  e n t e r i n g  t h e  S t a t e  r e t i r emen t  s y s t e n  and 
t h e i r  committee has  met with t h e  Pension Board, informing 
the Board of t h e i r  th inking .  Tne c o s t  o f  an a c t u a r i a l  
survey would be  between $700-$300, Councilmvl Dow, who 
is  the Counci l  r e p r e s e n t a t i v e  on the Pension B o u d ,  s 2 i d  
the  Board would like a t  least  t o  q ive  the S t a t e  s y s t e n  
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some cons ide ra t ion ,  and need the  survey i n  o r d e r  t o  
have f i g u r e s  on which t o  base  t h e i r  study. Councilman 
Walton moved that t h e  C i t y  ibianager be au tho r i zed  to 
make arrangements w i th  the S t a t e  f o r  t he  a c t u a r i a l  
s tudy  o f  t he  Lodi Ret i rement  System. The motion w a s  
seconded by Councilman Dow. bir. 1.. C. Heckenla ib le ,  
r e t i r e d  Di rec to r  o f  P u b l i c  Works, asked t h a t  cons ider -  
a t i o n  be given to  i n c l u s i o n  of r e t i r e d  employees i n  tine 
survey. The motion passed  by unan imus  vote. 

C l a i m s  i n  t he  anount o f  $81?,635.32 were approved on 
motion o f  Councilman !lalton, Dow second. 

C i t y  Kanager Glaves s t a t e d  t h a t  i n  the  p a s t  t he  C i t y  
Council  h a s  given t h e  lvlanager a u t h o r i t y  to  r e p r e s e n t  
t he  C o u n c i l l s  views t o  t h e  S t a t e  l e g i s l a t o r s  and va r ious  
S t a t e  l e g i s l a t i v e  committees) based upon broad  s t a t e n e n t  
of po l icy .  This  p o l i c y  i n  effect  i s  t o  p re se rve  nun ic i -  
p a l  home r u l e ,  avoid unnecessary f i n a n c i a l  o b l i g a t i o n s  
t o  the  C i t y ,  f a c i l i t a t e  t h e  o r d e r l y  development of t h e  
C i t y  under l o c a l  c o n t r o l ,  and p r o t e c t  the C i t y ' s  u t i l i -  
t ies  from u n f a i r  l e g i s l a t i o n .  H e  s a i d  he  was sending 
members of t he  Counci l  cop ie s  of t h e  League l e g i s l a t i v e  
b u l l e t i n s  so t h a t  i f  t h e r e  mre any b i l l s  on which they 
wished to g ive  the  kanager s p e c i f i c  i n s t r u c t i o n s )  they  
could  do so. Councilman Dova moved t h a t  t he  C i t y  Kanager 
a c t  as i n  the  p a s t  i n  n o t i f y i n g  l e g i s l a t o r s  concerning 
b i l l s  which would affect  t h e  C i t y ' s  p o l i c y  on home r u l e ,  
etc, The motion w a s  seconded by Councilman Walton, and 
c a r r i e d  unanimously. 

Councilman Dow r e f e r r e d  to A. B. 734 r e l a t i n g  t o  t h e  
es tab l i shment  of minimum salaries for c i t y  councilmen. 
He f e l t  t h a t  most councilmen r ece ived  very nominal 
salaries which d i scourages  people  wi th  a b i l i t y  from 
going i n t o  community l eade r sh ip .  
s a i d  t h a t  t h e  League of C a l i f o r n i a  C i t i e s  Board of 
D i r e c t o r s  opposed t h e  b i l l  as v i o l a t i n g  home r u l e .  
Councilman K i r s t e n  s t a t e d  home r u l e  was i m p o r t a n t  a i d  
i f  the Counci l  i s  concerned about councilmen's salaries, 
i t  should go t o  the  people.  Councilnan K i r s t e n  then 
moved t h a t  t he  C i t y  kanager r e g i s t e r  t he  C i t y ' s  
oppos i t i on  t o  A. B. 734 by contac t i f ig  the  proper  l e g i s -  
l a t o r s .  H i s  motion w a s  seconded by Councilman Walton 
and c a r r i e d  by the  fo l lowing  vote: 

Councilman Culber t son  

Ayes : Councilmen - C'ULERTSON, KIRSTEN, WALTOil 
and BROWN 

Noes: Councilmen - DObJ 

iir. S l aves  then mentioned S.C.A. 17 which would m a k e  
t h e  telephone company s u b j e c t  t o  a f r a n c h i s e  payment to 
ci t ies similar to t h a t  r e q u i r e d  of o t h e r  p r i v a t e l y  owned 
u t i l i t i e s .  M r .  George Cre ighton ,  local manager o f  t h e  
P a c i f i c  Tdephone  and Telegraph Company, addressed  the 
Council  concerning h i s  company's oppos i t i on  to t h e  bill. 
H e  po in ted  out t h a t  taxes imposed on u t i l i t i e s  axe 
u l t i m a t e l y  p a i d  by t h e  customers of the u t i l i t i e s  and 
t h a t  telephone s u b s c r i b e r s  are a l r eady  paying a g r e a t e r  
state and local tax p e r  c a p i t a  than cus tone r s  o f  
e lectr ic  and gas  u t i l i t i e s .  I n  add i t ion ,  telephone 
customers a r e  paying a 10% Federa l  e x c i s e  tax on 
exchange and long  d i s t a n c e  s e r v i c e .  H e  a l s o  r e a d  a 
s ta tement  to the  effect t h a t  the S t a t e  h a s  g ran ted  a 
s ta te -wide  f r a n c h i s e  t o  te lephone  companies and t h e  
S t a t e  Supreme Cour t  h a s  r u l e d  t h a t  telephone companies 
a r e  no t  r e q u i r e d  to o b t a i n  a l o c a l  f r a n c h i s e  t o  con- 
s t r u c t  and maintain l i n e s  i n  the  streets. H e  f e l t  t h a t  
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a d i sp ropor t iona te  amount of taxes i s  being pa id  by 
telephone customers and t h e r e f o r e  this c o n s t i t u t i o n a l  
anendinent should be defea ted .  Councilman K i r s t e n  s t a t e d  
t h a t  after d i scuss ing  the matter a t  a recent meeting, 
he  agreed with the League o f  C a l i 5 o r n i a  C i t i e s  t h a t  a 
f r a n c h i s e  tax on telephone companies would be e q u i t a b l e .  
Councilman K i r s t e n  then moved t h a t  t h e  C i t y  o f  LO& 90 
on r eco rd  as approving S. C. A. 17 imposing a f r a n c h i s e  
tax on telephone conpanies. . His motion w a s  seconded by 
Councilman Culber t son  and c w r i e d  by t h e  fo l lowing  vote: 

Ayes : Councilmen - CULBERTSOH, KIRSTEN and i3i?.OCJpJ 

Noes: Councilmen - DO!J and CJALMN 

C I TIZEPJS Nayor Brown said he had r ece ived  a letter from t h e  Lodi 
COE.PI1 TTEZ D i s t r i c t  Chamber of Commerce s t a t i n g  the  Chamber vrould 

form a c i t i z e n s '  committee i n  suppor t  of a bond i s s u e .  

Mayor Brown informed t h e  Council  t h a t  t h e  Japanese  JAPANESE 
GARDEN Garden i n  kicke Grove viould be dedica ted  a t  2 p.m. of 
DZD I C  AT1 Oil f .pri l  10. 

There be ing  no f u r t h e r  bus iness ,  the  Council  adjourned 
a t  11:X) p.m. ,- 

C i t y  C l e r k  

- 6 -  


